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BAA Pension Scheme 
Trustee's Report 

benchmark each quarter, as well as underlying manager performance being reviewed on a quarterly 
basis against their respective benchmarks. 

The Trustee's Statement of Investment Principles (SIP) sets out its policy on Responsible 
Ownership. The Trustee's policy is that its Investment Managers should take account of social, 
environmental and ethical considerations in the selection, retention and realisation of investments to 
the extent material to the value of the investments, and where to do so would not prejudice the best 
long-term financial interests of the Scheme, more generally. With regard to corporate governance, 
the Trustee wishes to encourage best practice in terms of activism. It therefore encourages its 
managers investing in equities to discharge their responsibilities in respect of investee companies in 
accordance with the Statement drawn up by the Institutional Shareholders' Committee. 

The global custodian, JP Morgan, is responsible for the safekeeping of the Scheme's directly held 
assets and performs the associated administrative duties. 

The Trustee communicates periodically with members on investment issues as part of their regular 
member updates. In particular, the SIP is reviewed periodically and is available to all members on 
request. 

Signed on behalf of BAA Pension Trust Company Limited: 

Director Director 

The Compliance Statement on pages 41 to 42 forms part of this Trustee's Report. 
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BAA Pension Scheme 
Independent Auditor's Report for the year ended 30 September 2018 

Responsibilities of the Trustee 

As explained more fully in the statement of Trustee's responsibilities set out in the Trustee's Report, 
the Trustee is responsible for the preparation of the financial statements, for being satisfied that they 
give a true and fair view, and for such internal control as the Trustee determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due 
to fraud or error. 

In preparing the financial statements, the Trustee is responsible for assessing the Scheme's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the Trustee either intends to wind up the Scheme or 
have no realistic alternative but to do so. 

Auditor's responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material 
misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in 
aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these financial statements. 

A further description of our responsibilities for the audit of the financial statements is located on the 
Financial Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description 
forms part of our auditor's report. 

Use of our report 

This report is made solely to the Scheme's Trustee, as a body, in accordance with Regulation 3 of 
the Occupational Pension Schemes (Requirement to obtain Audited Accounts and a Statement from 
the Auditor) Regulations 1996, made under the Pensions Act 1995. Our audit work has been 
undertaken so that we might state to the Scheme's Trustee those matters we are required to state 
to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do 
not accept or assume responsibility to anyone other than the Scheme's Trustee as a body, for our 
audit work, for this report, or for the opinions we have formed. 

Crowe U.K. LLP 

Statutory Auditor 

London 
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BAA Pension Scheme 
Statement of Net Assets (available for benefits) as at 30 September 2018 

Investment assets 
Equities 
Bonds 
Pooled Investment vehicles 
Derivatives 
Insurance policies 
A VC Investments 
Other investment balances 

Investment liabilities 
Derivatives 
Other investment balances 

Total net investments 

Current assets 

Current liabilities 

Total net assets as at 30 September 

Note 

10 
12 
13 
14 
15 
16 
17 

14 
17 

21 

22 

2018 
£'000 

1,052 
3,478,333 
1,363,162 

69,376 
324,900 

1,265 
251,842 

5,489,930 

(101,364) 
{1,452,395) 
(1,553,759) 

3,936,171 

19,276 

(4,561) 

3,950,886 

2017 
£'000 

3,318,012 
1,523,829 

228,542 

1,333 
423,898 

5,495,614 

(134,321) 
(1,455,863) 
(1,590,184) 

3,905,430 

18,792 

(5,544) 

3,918,678 

The financial statements summarise the transactions of the Scheme and deal with the net assets at 
the disposal of the Trustee. They do not take account of obligations to pay pensions and benefits 
which fall due after the end of the Scheme year. The actuarial position of the Scheme, which does 
take account of such obligations, is dealt with in the Report on Actuarial Liabilities on page 6 of the 
Trustee's Report and these financial statements should be read in conjunction with this report. 

The financial statements were approved by the Directors of BAA Pension Trust Company Ltd on 

3 /tlll.lL 'U?J/'1 

Director Director 

The notes on pages 16 to 33 form part of these financial statements 
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BAA Pension Scheme 
Independent auditor's statement about contributions 

Independent auditor's statement about contributions to the Trustee of the BAA Pension 
Scheme 

Statement about contributions payable under the Schedule of Contributions 

We have examined the summary of contributions payable to the BAA Pension Scheme, for the 
Scheme year ended 30 September 2018 which is set out on page 35.

In our opinion contributions for the Scheme year ended 30 September 2018 as reported in the 
summary of contributions and payable under the Schedules of Contributions have in all material 
respects been paid at least in accordance with the Schedules of Contributions certified by the 
Scheme Actuary on 30 June 2016 and 31 August 2018.

Basis of opinion 

Our objective is to obtain sufficient evidence to give reasonable assurance that contributions 
reported in the attached summary of contributions have in all material respects been paid at least in 
accordance with the Schedule of Contributions. This includes an examination, on a test basis, of 
evidence relevant to the amounts of contributions payable to the Scheme and the timing of those 
payments under the Schedule of Contributions. 

Responsibilities of the Trustee 

As explained more fully in the Statement of Trustee's Responsibilities, the Scheme's Trustee is 
responsible for ensuring that there is prepared, maintained and from time to time revised a Schedule 
of Contributions which sets out the rates and due dates of certain contributions payable towards the 
Scheme by or on behalf of the employer and the active members of the Scheme. The Trustee is 
also responsible for keeping records in respect of contributions received in respect of active 
members of the Scheme and for monitoring whether contributions are made to the Scheme by the 
employer in accordance with the Schedule of Contributions. 

Auditor's responsibilities for the statement about contributions 

It is our responsibility to provide a Statement about Contributions paid under the Schedule of 
Contributions and to report our opinion to you. 

Use of our statement 

This statement is made solely to the Scheme's Trustee, as a body, in accordance with The 
Occupational Pension Schemes (Requirement to obtain Audited Accounts and a Statement from the 
Auditor) Regulations 1996 made under the Pensions Act 1995. Our work has been undertaken so 
that we might state to the Scheme's Trustee those matters we are required to state to them in an 
auditor's statement about contributions and for no other purpose. To the fullest extent permitted by 
law, we do not accept or assume responsibility to anyone other than the Scheme's Trustee as a 
body, for our work, for this statement, or for the opinion we have formed. 

Crowe U.K. LLP 
Statutory Auditor 

Date: lb a.,pui- Ao\� 
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BAA Pension Scheme 
Independent auditor's statement about contributions 

Trustee's summary of contributions payable during the Scheme year ended 30 September 
2018 

Contributions payable to the Scheme in accordance with the Schedules of Contributions in respect 
of the year ended 30 September 2018 were as follows: 

Employer normal contributions 
Employer deficit funding contributions 
Employer augmentations 
Member normal contributions 

Total contributions paid under the Schedule of Contributions 

Member additional voluntary contributions 
Member additional contributions to purchase added years 

Contributions disclosed in the financial statements 

For and on behalf of the BAA Pension Trust Company Limited 

2018 
£'000 

25,289 
23,000 

1,074 
4,682 

54,045 

27 
101 

54,173 

Director Director 

. :S /tl'lll L 1..1) I q Date ..... ............................. . 
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BAA Pension Scheme 

Schedule of Contributions and Actuarial Certificate 

SCHEDULE OF CONTRIBUTIONS 
Page4 

Payments towards the Scheme may be paid by any participating Employer or any of their 
subsidiaries or any other party as agreed by LHR Airports Limited and the Trustee, in lieu of 
contributions otherwise due from LHR Airports Limited 

Dates of review of this Schedule 

This Schedule of Contributions will b e  reviewed by the Trustee and the Employer no later than 
15 months after the effective date of each actuarial valuation, due every three years. 

Employer and Trustee agreement 

This Schedule of Contnbullons has been agreed by the ployer, LHR Airports Limited, and the 
Trustee of the BAA Pension Scheme. 

Signed on behalf of LHR Airports 
Limited 

Name 

Position 

Date of signing 

Signed on behalf of the Trustee 
of the BAA Pension Scheme 

Name 

Position 

Date of signing 
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BAA Pension Scheme 

Schedule of Contributions and Actuarial Certificate 

MMERCER 

CERTIFICATION OF SCHEDULE OF CONTRIBUTIONS 

Mamo of facheme I BAA Pension Scheme 

Me�uacy of rates of contributions 

1 I certify that, In my opinion, the rates of contributions shown in this schedule of contributions 
are such that the statutory funding objective could have been expected on 30 September 
2015 to be met by lh9 end of the period specified In the recovery plan. 

Adherence to statament of funding princlples 

2 I hereby certify that, in my opinion, lhrs schedule of conbibutions 1s consistent with the 
Statement of Funding Principles dated 29 June 2016. 

The cenlflcelion ol the adequacy of the rates of contributions for the purpose of secunng that the 
statutory funding objective can be expected lo be met is not a certification of their adequacy for 
the purpo&e of securing the Scheme's llabtllties by the purchase of annuities. if the Stheme were 
to be wound up. 

stgnalue-

Scheme Actuary 

auaancation 

Name of eff1)1oyer 
Address 

I Chris Shappard 

! Fellow of the Institute and Faculty of Actuaries

Mercer Limited 

j 

One Christchurch Wav 
Woking 
Sunay 
GU216JG 
--
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